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  Senate Bill 373 requires an affiliate of a gas and electric company that 

provides heating, ventilation, air conditioning or refrigeration services to pay 

royalties if it uses the trade name or trademark of the gas and electric company as 

part of its own trade name or trademark. The royalties would be paid to the gas 

and electric company which would then pay them to the Comptroller. The 

Comptroller would then place the revenues collected in the Electric Universal 

Service Program (EUSP) fund. The Public Service Commission (PSC) is required 

to verify the annual gross receipts of an affiliate subject to the bill, the collection 

of royalties by the gas and electric company and subsequent payments to the 

Comptroller.  
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 The Office of People’s Counsel supports this Bill as a novel way to 

increase funding for the Electric Universal Service Program. Based upon the 

analysis of the Office of Home Energy Programs (OHEP) at the Department of 

Human Resources (DHR), continued adequate funding to meet the needs of 

qualified families is increasingly at risk. Job loss and wage deflation have created 

more demand for energy assistance program such as EUSP. According to OHEP, 

increased demand for assistance without concomitant increases in available 

funding has resulted in the average bill assistance benefit to families being 

decreased. In its 2011 Annual Report1, OHEP provided a chart showing the 

average bill assistance benefit provided per household since 2001: 

                                                 
1 See Office of Home Energy Programs Fiscal Year 2011 Electric Universal Service Annual Report, pp.3-5 
(November 16, 2011). 
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Significantly, OHEP projects that the average bill assistance grant per household 

will decrease from $446 in Fiscal Year 2011 to $396 for Fiscal Year 20122, about 

11% less than the average for Fiscal Year 2011. That also represents average bill 

assistance decrease of $216(or 35 %) from 2010 levels. This Bill would help to 

ameliorate the reduction in available funding to eligible families. 

 However, to meet what appears to be the goal of the Bill, the Office of 

People’s Counsel suggests certain amendments. The amendments are attached.   

                                                 
2 OHEP originally projected bill assistance of $323 per household in its Operations Plan for Fiscal Year 
2012, p.14. 
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 First, to make clear that the Bill applies to all companies that have the types 

of affiliates described in the Bill, OPC suggests that the Bill apply to a person that 

is a “gas , electric  or combined gas and electric company.” That would bring 

companies such as Washington Gas Light Company (WGL) and Potomac Electric 

Power Company (PEPCO) under the operation of the Bill and maximize potential 

sources of funding. To the extent royalties are collected from gas companies, OPC 

suggests that the Comptroller place those royalties either in the Maryland Energy 

Assistance Program or with the Department of Housing and Community 

Development to provide additional weatherization assistance.  

 Second, OPC suggests that the definition be broadened to make clear that 

the annual gross receipts subject to royalties include revenues from the sale of gas 

or electric supply by affiliates that use utility names to provide electricity or gas 

supply services. 

 With those amendments, OPC respectfully requests a FAVORABLE report. 
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Senate Bill 373 –Royalties for Use of Name or Trademark 

Proposed Amendments of the Office of People’s Counsel 

February 14, 2012 

 

Sections 7-512.1(f)(3)(i)3; 7-801 (B)(1), (C), (D)(1) and (E): 

 

 STRIKE “gas and electric company” 

 

INSERT “Gas, electric or combined gas and electric company” 

 

 

Section 7-801(B) (2): 

 

After “refrigeration services” ADD “sells gas or electric supply or supply 
services.” 

 

Section 7-801 (D) (2): 

 

After “ Home Energy Programs”  ADD “ and for revenue collected from gas 
companies, the Comptroller shall place the revenue collected in the 
Maryland Energy Assistance Program or the Weatherization Program of the 
Department of Housing and Community Development.” 

 


