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What is rooftop solar?

Maryland law permits an electric-utility customer to install solar panels
on their home to generate electricity. Rooftop solar means putting solar
panels on your home to make electricity. Each kilowatt-hour of energy the
panels generate results in the electricity supplier charging one less kilowatt-
hour of electricity to the customer. If your panels make more electricity than
you use, your electric company gives you credit for it. This is called net-
energy metering.

What is net-energy metering?

Net-energy metering lets you earn credits for extra electricity your solar
panels send to the grid. These credits lower your electric bill. In Maryland,
you get credit at the same rate you pay for electricity.

How does net metering affect my electric bill?

You only pay for the electricity you use after your solar panels’
production is counted. If your panels make more power than you use, the
extra is saved as a credit on your account. You can use these credits to lower
future bills. These credits are applied as either a dollar or kilowatt hour
credit to reduce the kilowatt hour charges on the customer’s bill.
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Can I get paid for extra solar electricity?

Yes. Maryland’s net-metering law requires utilities to provide credits for
any excess electricity your rooftop solar panels generate.

You can either:
o Let credits roll over from month to month, or

o Choose to get a true-up in April, where your utility will pay you for
any leftover credits.

The amounts the utilities pay for this excess generation will not be
the full retail rate that you received as credits but are instead paid at a
lower “excess generation” rate.

Is there a limit to how many credits I can get?

No. There's a limit on how big your solar system can be, but there's no
limit on how many credits you can earn.

Can the utility charge me extra fees associated with my net-
metering account in Maryland?

No. Utilities in Maryland can’t charge you extra fees just because you
have solar panels. But you do have to pay for buying, installing, and
maintaining the system. Some people lease systems or sign agreements
where a solar company takes care of the maintenance.

Are there equipment rules for rooftop solar in Maryland?

Yes. Your solar system must meet safety and performance standards.
These are set by the Maryland Public Service Commission. Y our utility can
tell you what these standards are and how to apply.
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How can I get a rooftop solar system for my home?
You have three main options:
1. Buy: You pay for the system upfront or with a loan.

2. Lease: A solar company installs the panels, and you pay a monthly
fee.

3. Power Purchase Agreement (PPA): You can enter into a power
purchase agreement with a solar developer, where the developer
installs and maintains the solar system on the customer’s roof and
sells the electricity generated to the customer at a fixed rate for a
specified period.

No matter which option you choose, research your options and have a
professional check if your roof is right for solar.

How much does rooftop solar cost?

A typical residential solar system can cost $10,000—$30,000 before
incentives or rebates. The price depends on system size, location, and panel

type.

Are there financial benefits besides bill credits?

Yes. If you own your system, you earn 1 renewable energy credit (REC)
for every 1,000 kilowatt-hours your system produces. You have up to 3
years to sell these credits.

Are there rebates or tax credits?
Yes. Some examples:

o Federal Tax Credit: You can deduct 30% of the cost of your system
on your federal taxes.
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« Maryland Grant: You can get a $1,000 rebate for installing rooftop
solar.

« Local Incentives: Counties or cities may offer additional programs.

You can find more info on local or state incentives at DSIRE.org.

Is my home a good fit for solar panels?

Most homes are. But the amount of sun your roof gets, its angle, and
whether trees or buildings shade it matter. South-facing roofs are best, but
east and west-facing ones can still work. A solar installer can check your
home for you.

How much can I save with solar panels?
It depends on:

e Your electricity use

e Your solar system’s size

e Your electric rates

Installers can give you a custom savings estimate after checking your
home.

Will the net metering program end?

There’s no set end date, but Maryland has a limit of 3,000 megawatts for
total solar capacity under net metering. As of January 2023, about 1,033
megawatts have been used. If you install solar before the limit is reached,
your credits will continue for the life of your system.
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How long do solar panels last?

Solar panels usually last 25 to 30 years, though they may become less
efficient over time.

How is rooftop solar different from community solar?
« Rooftop solar: You install panels on your home.

o Community solar: You subscribe to a shared solar project, usually off-
site. You don’t need to own a home or install anything.

You can have both rooftop and community solar. Both give you credits
that reduce your electric bill.
You can learn more about community solar on our website.
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