THE MARYLAND GENERAL ASSEMBLY

May 20, 2025

The Honorable Mark C. Christie
The Honorable David Rosner
The Honorable Lindsay S. See
The Honorable Judy W. Chang

The Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC 20426

Dear Chair Christie and Commissioners Rosner, See, and Chang:

We are Maryland legislators writing to share our grave concerns about PJM’s policies
that are driving up electricity costs and causing significant hardship for Marylanders, including
our constituents. In particular, we urge you to take action to protect Maryland households from
exorbitant costs set to take effect June 1 that are caused by (i) significant defects in PJM’s most
recent capacity market auction and (ii) inflated payments to Talen Energy for keeping its
Maryland plants online.

Last summer’s capacity market auction saw PJM-wide costs increase from $2.2 billion
to $14.7 billion, costing residential customers in Maryland and the region hundreds of dollars a
year. It is now widely acknowledged that the auction was beset with major flaws. PJM proposed
fixing several of the flaws, and the Commission has approved those fixes—but only for future
auctions. One such flaw was the failure to count as “supply” in the auction the reliability
contributions of Talen Energy’s two Baltimore-area power plants—even though the plants will
continue to operate to provide reliability as so-called “reliability must run” (RMR) units until
their retirement.

In approving PJM’s belated rule change to count RMRs in future auctions, the
Commission stated that counting the RMR units in future auctions would “avoid the risk™ that
customers will “pay twice for the same capacity.” But without Commission action, customers
still will be stuck paying “twice” as a result of last summer’s auction. The Commission must act
expeditiously to acknowledge and remedy the problems with last summer’s auction that render
the results unjust and unreasonable. Maryland customers should not have to pay twice for
reliability even for one year, nor should customers across the region pay billions more for
PJM’s other rules in place last summer that are now recognized as flawed. We understand that
state consumer advocate offices, including the Maryland Office of People’s Counsel, have filed
a complaint seeking such actions (EL25-76-000), and we urge you to expeditiously grant that
complaint.



The Commission should also act to protect Maryland customers from having to pay for
windfall profits—far above the costs of service—to Talen to keep its Baltimore-area plants
online as RMR units. According to FERC’s own staff, the actual costs of keeping these plants
available—which is all PJM’s tariff requires customers to pay—is $97 million a year. Under a
contested settlement, however, customers will pay $180 million per year—$83 million more
than what FERC staff has said it will cost to keep those plants online. While starting in June
2026 some of those costs could be credited back to customers from market revenues, no such
credits will be available for the year starting this June because the RMR units were not included
in last summer’s auction (a problem that could be rectified if the Commission acts on the
complaint in EL25-76-000). That means customers are guaranteed to pay, starting June 1, $83
million more than the actual costs of keeping the plant online. FERC should exercise its Federal
Power Act authority to reject those inflated costs as unjust and unreasonable.

Thank you for considering our request.

Sincerely,

Delegate Mark Chang
Senator Dayla Attar Delegate Lorig Charkoudian
Senator Benjamin Brooks Delegate Brian Crosby
Senator Nick Charles Delegate Charlotte Crutchfield

Senator Brian Feldman
Senator Dawn Gile

Senator Katie Fry Hester
Senator Shelly Hettleman
Senator Michael Jackson
Senator Nancy King
Senator Clarence Lam
Senator Clarence Lam
Senator Sara Love

Senator C. Anthony Muse
Senator Jim Rosapepe
Senator Mary Washington
Senator Alonzo T. Washington
Senator Karen Lewis Young

Delegate Jacqueline T. Addison
Delegate Nick Allen

Delegate Marlon Amprey
Delegate Heather Bagnall
Delegate Sandy Bartlett
Delegate Dylan Behler
Delegate Ben Barnes

Delegate Adrian Boafo
Delegate Julie Palakovich Carr

Delegate Bonnie Cullison
Delegate Eric Ebersole
Delegate Mark Edelson
Delegate Elizabeth Embry
Delegate Kris Fair

Delegate Jessica Feldmark
Delegate Diana Fennell
Delegate Linda Foley

Delegate Cathi Forbes
Delegate David Fraser-Hidalgo
Delegate Pam Lanman Guzzone
Delegate Kevin M. Harris
Delegate Andrea Harrison
Delegate Anne Healey
Delegate Terri Hill

Delegate Jim Hinebaugh
Delegate Jennifer White Holland
Delegate Andre Johnson
Delegate Aaron Kaufman
Delegate Mary Lehman
Delegate Robbyn Lewis
Delegate Jazz Lewis

Delegate Nino Mangione
Delegate Ashanti Martinez
Delegate Aletheia McCaskill



Delegate Joseline Pefia Melnyk
Delegate Bernice Mireku-North
Delegate David Moon
Delegate Cheryl Pasteur
Delegate Lily Qi

Delegate Mike Rogers
Delegate Malcolm Ruff
Delegate Sheila Ruth
Delegate Matthew J. Schindler
Delegate Emily Shetty
Delegate Gary Simmons
Delegate Karen Simpson
Delegate Jared Solomon
Delegate Ryan Spiegel
Delegate Dana Stein

Delegate Vaughn Stewart
Delegate Sean A. Stinnett
Delegate Deni Taveras
Delegate Kym Taylor
Delegate Jen Terrasa
Delegate Jen Terrasa
Delegate Kriselda Valderrama
Delegate Courtney Watson
Delegate Melissa Wells
Delegate Jheanelle Wilkins
Delegate Nicole Williams
Delegate CT Wilson

Delegate Greg Wims
Delegate Sarah Wolek
Delegate Jamila Woods
Delegate Teresa S. Woorman
Delegate Chao Wu

Delegate Caylin Young
Delegate Natalie Ziegler



