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Gas infrastructure replacement
revenue requirement
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https://opc.maryland.gov/Portals/0/Files/Publications/Gas%20Utility%20Spending%20Report%20February%202025.pdf?ver=RP_bNtF-Hn7szyL7eLY-Lw%3d%3d


All gas infrastructure revenue requirement
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https://opc.maryland.gov/Portals/0/Files/Publications/Gas%20Utility%20Spending%20Report%20February%202025.pdf?ver=RP_bNtF-Hn7szyL7eLY-Lw%3d%3d


Rate Increases: Distribution capital infrastructure spending
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Gas rate increases

Gas Utility Distribution Rates
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Annual Gas Utility Infrastructure Spending Per Customer

https://opc.maryland.gov/Portals/0/Files/Publications/Reports/Utility%20Rates%20Report%20from%20OPC%206-24-24.pdf?ver=U9sComXeJkKSt6TlexiwFA%3d%3d
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BGE 
Gas Total Annual Bill: Delivery Plus Supply Charges
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Supply charge
• Distribution charges are 

independent of supply 
charges

• With rising distribution 
rates, customers are 
more vulnerable to 
volatile gas supply costs.

Charges based on annual 
consumption of 940 therms

Retail 
suppliers 
only sell 
supply

Distribution is 
a monopoly 
service

https://opc.maryland.gov/Portals/0/Files/Publications/Reports/Utility%20Rates%20Report%20from%20OPC%206-24-24.pdf?ver=U9sComXeJkKSt6TlexiwFA%3d%3d


Gas system planning
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• Priority actions
• Gas line extension policies
• Customer incentives for purchases of gas appliance
• Address promotion and marketing of gas 
• Evaluate procurement strategies
• Reduce unwarranted barriers to customer electrification

• Long-term planning



Gas line connection policy after 
PSC Order No. 91683
(June 13, 2025)

The Maryland Public Service Commission (PSC) has ordered fundamental 
changes to eliminate the gas utilities’ ability to recover from existing 
customers the costs of adding new customers to their gas systems.
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System expansion spending: BGE

• Annual expenditure on new 
business & capacity expansion 
categories has averaged $85 
million from 2019-2024, totaling 
$512 million.

• In 2025, BGE plans to spend 
$103.5 million.*

• In 2026, BGE plans to spend 
around $104.6 million.**
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*2025 planned amount is based on BGE’s 2025 second multiyear rate plan (MYRP2) project list. **The 2026 amount reflects 
the 2025 plans with a 1.5% growth in new business and 0% growth in capacity expansion investments. These assumptions 
are based on the relationship between the 2025 and 2026 budgets presented for these categories in BGE’s initial MYRP2 
plan.  
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The $1.05B estimated reduction in 2026-2035 BGE investments would avoid 
rate increases totaling $620M over just the next 10 years

Cumulative Reduction in BGE Investment 
(million $)

Cumulative Reduction in BGE Revenue 
Requirement (million $)
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Savings continue in future years….
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System expansion spending: WGL

• Annually WGL has spent around $134 
million on new business and system 
expansion in MD/DC/VA between 
2019-2024; Maryland’s share is 
37.9%, or $50.6M per year.*

• Maryland’s estimated costs:
• $303.9M in total 
• $50.6M per year ($56.25M in 2024 

dollars)
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*Some of these numbers had to be estimated due to changes in how WGL presented new business and expansion 
investments starting in the 2022 financial reports. **The 37.9% is based on the apportion of plant-in-service to WGL’s 
MD service area in its most recent base rate filing.  
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The $562.5M estimated reduction in 2026-2035 WGL investments would 
avoid rate increases totaling $332M over just the next 10 years

Cumulative Reduction in WGL Investment 
(million $)

Cumulative Reduction in WGL Revenue 
Requirement (million $)
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Savings continue in future years….
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Savings continue in future years….
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Questions?

Contact us:
Office of People’s Counsel 
6 St. Paul Street, Suite 2102 
Baltimore, MD 21202
www.opc.maryland.gov 
(410) 767-8150 
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David S. Lapp
People’s Counsel
davids.lapp@maryland.gov

http://www.opc.maryland.gov/
mailto:davidslapp@maryland.gov
mailto:avids.lapp@maryland.gov


Utilities profit from spending more
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Exelon wants to 
add a new 
category to 
these charts, to 
grow its rate 
base (and 
profits): 
“regulated 
generation”
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